
Previous: 7,759.6 PSEi change: 0.77%

High: 7,819.4 Best: MBT +3.68%

Low: 7,709.9 2nd best: AEV +3.27%

Close: 7,819.4 2nd worst: ALI -1.82%

Val. traded (mn): 3,621.3 Worst: MER -2.63%

Tenor Change Yield Tenor Change Yield

1 month -0.0061 3.6033 4 years +0.0446 5.9839

3 months -0.0011 3.2409 5 years -0.0087 5.9048

6 months -0.0246 4.2014 7 years -0.0291 6.2333

1 year +0.0240 4.8685 10 years -0.0380 6.4500

2 years -0.2490 5.0456 20 years +0.0393 7.4750

3 years -0.0302 5.1220

Previous Close Previous Close

PHP/USD 53.090 53.150 EUR/USD 1.1623 1.1568

Tenor Change Yield Tenor Change Yield

3 months -0.0003 2.0018 5 years -0.0423 2.8125

6 months -0.0030 2.2033 10 years -0.0371 2.9488

2 years -0.0202 2.6432 30 years -0.0298 3.0886

Foreign Exchange

OVERSEAS MARKETS

Global equities gained even amid an escalation of trade tit-for-tat as the US and China threatened to impose more tariffs. On the other hand, US

Treasuries rose and the dollar was flat after the release of a US jobs report that came in below expectations but still supported a strong US economy.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities remained resilient despite souring sentiment in other regions due to trade war fears. Meanwhile, local fixed income yields declined and

the peso weakened ahead of the July inflation print and the upcoming BSP policy meeting.

 Manila Electric Company (PSE Ticker: MER) reported that they see August 
rates stable. However, the quarterly re-pricing of Malampaya which is 
benchmarked on world crude prices, may cause a slight uptick in rates. MER 
said that despite the increase in oil prices, they will still consider the cooler 
temperature which will somehow tame the demand. 

 The Bureau of Internal Revenue (BIR) submitted its preliminary report to the 
Depaertment of Finance (DoF) showing a decrease in its collection of 3.5% YoY 
in July at Php133.58 Bn from Php138.38.The BIR missed its target of P219.09 
Bn by 39% after revenues from both operations and non-operation fell short of 
their targets. The heaviest drag on its collection was the Large Taxpayers' 
Service (LTS), which only generated Php84.19 Bn lower compared with the 
Php90.61 Bn last year.  
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+0.77% DoD; Net Foreign 
Buying: $0.13mn 

 The local equity index rose by 0.77% DoD and has exceeded 7,800 again. 
Foreign buying was $0.13 Mn, but year-to-date outflows still remain at $1.27 Bn. 
The PSEi gained due to financial and holding firms including Metrobank & AEV 
(both had +3% DoD) and Ayala Corp & JG Summit (both had +2% DoD). 

 Local fixed income yields continued to decline as investors await the inflation 
print and the corresponding policy action by the BSP. Inflation is widely expected 
to increase and a 25-50 bps rate hike is being priced in by the market. The yield 
curve fell most in the belly region (-6.08 bps DoD). On average, yields fell 2.54 
bps. 

 The Philippine peso marginally weakened ahead of the release of the July 
inflation data which is expected to fall between the 5.1-5.8% range. The 
PHP/USD rose 0.11%, ending at 53.15. 
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 US stocks closed higher as July jobs data, although slightly weaker than 
expected, further supported the belief that the economy remains strong offsetting 
trade war concerns. The S&P500 and the DJIA closed at 2,840.35 (+0.46% DoD) 
and 25,462.58 (+0.54% DoD) respectively. 

 European equities rallied on the back of the strong performance of tech shares 
as the tech group tracked their US counterparts after Apple Inc.'s record surge. 
The MCSI Europe closed  at 131.16 (+0.68% DoD). 

 Asian equities tracked gains of regional counterparts after days of ending in the 
red, but continuing trade war fears capped upside. The MSCI APxJ Index closed 
at 532.87 (+0.10% DoD). 

 US Treasuries rose, pushing yields lower, after the release of the jobs report 
data that came in weaker than expected and as China announced retaliatory 
tariffs against the US. On average, yields fell 2.21 bps DoD. 

 The US dollar struggled for direction following the July jobs report that showed an 
increase in nonfarm payroll of 157,000, below expectations of 195,000. The DXY 
fell 0.01% DoD, closing at 95.164. 
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